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Table: 2 
 
New Second World/Advanced Country Governance-Economic Freedom Group 
Comparisons  
 
_____________________________________________________________________________ 
                                               Voice        Political   Government    Regulatory    Rule       Control of 
                                                               Stability    Effectiveness    Quality         Law      Corruption 
_____________________________________________________________________________ 
First Stage -- Failed Take-Off Countries 
 Mean  -0.87747 -0.72836 -0.77738 -0.90270 -0.72285 -0.77003 
Second Stage Countries 
 Mean  -0.54797 -0.46558 -0.07078 0.05316 -0.15717 -0.33948 
Third Stage Countries 
 Mean  0.67524 0.65898 0.68582 0.77153 0.70353 0.59154 
Advanced Countries 
4 Mean  1.40100 1.23800 1.71920 1.32688 1.77151 1.86632 
 
_____________________________________________________________________________ 
                                              Trade          Fiscal     Government   Monetary     Foreign 
                                              Policy         Burden    Intervention     Policy       Investment 
_____________________________________________________________________________ 
First Stage -- Failed Take-Off Countries 
 Mean  4.07391 3.54233 3.49628 3.76974 3.54792 
Second Stage Countries 
 Mean  3.71667 3.54167 2.75000 3.33333 2.83333 
Third Stage Countries 
 Mean  2.68378 3.30339 2.40689 2.73433 2.23411 
Advanced Countries 
 Mean  2.02374 4.17066 2.43864 1.18169 2.01566 
 
_____________________________________________________________________________ 
                                           Banking &    Wages &    Property    Regulation    Informal  
                                            Finance        Prices         Rights                            Market 
____________________________________________________________________________ 
First Stage -- Failed Take-Off Countries 
 Mean  3.76379 3.46766 3.77639 3.88740 4.34444 
Second Stage Countries 
 Mean  3.33333 3.00000 3.11667 3.81667 3.92500 
Third Stage Countries 
 Mean  2.52800 2.41944 2.11833 2.54278 2.71800 
Advanced Countries 
 Mean  1.99545 2.08725 1.22778 2.55720 1.30505 
_____________________________________________________________________________ 
Notes: Governance data, Average Values 1996-2002, Economic Freedom data, Average Values 
1995-2004. Source:  Compiled from: Daniel Kaufmann, Aart Kraay and Massimo Mastruzzi, 
Governance Matters III: Governance Indicators for 1996-2002, (Washington: World Bank, June 
30, 2003), and Index of Economic Freedom Rankings, (Washington: Heritage Foundation), 
various issues).  Variables significant in the discriminant analysis in order of importance: 
Government Effectiveness, Voice, Regulation, Regulatory Quality, Informal Markets, Fiscal 
Burden. Correct Placement: Failed Take-Off 100.0%, Second Stage Countries, 100.0% Third 
Stage Countries, 100.0% Advanced Countries, 100.0%. Overall, 100.0% 
 
 
 


